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Site Background

“» Former dry cleaning plant, Located in Orange County, California, operated from 3 _ o
1969 through mid 1980s BT 5 e

<+ California Regional Water Quality Control Board (Santa Ana Region) lead S8 P:’“EI‘_F = :

agency
“* Site Investigations initiated in 2006
» Shallow groundwater at 13 to 20 feet bgs

» High concentrations of PCE and TCE in soll, soil gas, and
groundwater identified during site investigation activities.

» AlIr sparging coupled with soil vapor extraction conducted at the
site between February 2008 and February 2009.

“* No further action determination for soil was issued in May 2009.

*» Shallow groundwater with PCE concentration of 11,300 pg/L near the source
area and 4,610 pg/L in the off-Site downgradient areas.
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The Interview

“We're glad that they pushed this forward,” said Nick Amini, the

< In April 2010 the responsible parties informed Regional Board that it could no Santa Ana Regional Water Quality Control Board's project
longer afford to continue with groundwater assessment and remediation Fgure 2 - Approximate Extent of PCE In Groundwater at the Off-3ite Downgradient Areas manager for the Garden Grove site. “Otherwise, it would be
activities. _ difficult to clean-up. If we issued a cleanup and abatement order,

“ The groundwater remediation system and all equipment and associated piping Private Investors we’'d go to court. That would take years. This makes it much
Were remove_d frorl e S Tieit IREeieel Boelel ConelivEnte: | % ABW, LLC purchased the property in April 2014 and filed a suit against the more efficient. It's almost a partnership between investors and

<+ Between April 2010 and December 2013, numerous efforts were made to obtain responsible parties. the regulators.”

voluntary cooperation from the responsible parties and the property owner.

. <+ As a result of the lawsuit by ABW, an old insurance policy for the responsible parties
“* In December 2013, a cleanup and abatement order (CAO) was issued to both

: Excerpts from February 25, 2016 article
was triggered.

D arties in Your Money section of New York Times
' < The insurance company assigned an attorney and a consulting firm to respond to the by Wealth Matters columnist Paul Sullivan
Regional Board requirements.
< Access to the City Yard was finally secured in early 2016.
< First round of groundwater sampling was conducted in February 2016.
<+ A work plan addendum was approved for the second phase of groundwater and soill LESSO ns Learn ed
vapor investigation in September 2016.
% Second phase of groundwater and soil vapor investigation was conducted in < Not all contaminated properties are created equal.
February 2017. : : -
/ o . _ < Environmental damage insurance policies are key.
< Seven new groundwater monitoring wells are scheduled to be installed at the Cit
1 new g g y e . . .
Yard in 2018. < Litigation is most likely necessary to trigger the insurance
labusinessjourna l.com p O I i Cy g
1LOS ANGELES BUSINESS JOURNAL <+ Do not expect quick turn around on your investment:
Volume 38, Number 18 THE COMMUNITY OF BUSINESS™ May 2 - 8, 2016 » $5.00
: RN : — Cleanups involving the insurance companies are slow and cumbersome.
Partners Aim to Clean Up With Toxic Properties bl J _ P _
Figure 1 - Site Map with Groundwater Monitoring Well Locations DEVELOPMENT: Duo bets on s e e bt et | 19 o — Environmental Cleanups are Inherently Unpred|Ctab|e.
8 P ° sites despite risky ground game. Efcfor.n;r‘nine:lion, the‘tprﬂaﬁmdwufnmbgquick. P — | . ! .
By DAINA BETH SOLOMON Siaff Reporrer den‘tvt:rrni:]'%]%rsldbglre;];?lir‘:Sou;rpf;qsn;??:f;?p i Sl LR T Regl'"atory ove rS|ght IS thorough and SyStematIC
The sales brochure for an empty lot in Hollywood ~ vapors l;gv lfron?\{:a;((;":zld[e?g)rjc?s;:;est?o\lil:n: llzct)rfllz - J‘ ] .
Cleanup and Abatement Order ot T i M T il o G < State/federal grants (e.g., CA SCAP funding) may be fallback
That costly prospecl_lscared away most pofemia] come throFlghtofool Ihe. bill before.th.ey get started. = a2 o .
< Resume groundwater monitoring program within 45 days and report o T i vkt ol s o1 e e o 34 | options.
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% Submit work plan for additional groundwater investigation e (O — T T
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Submit work plan for human health risk assessment. -
Submit an FS and RAP based on the investigation results. < A case of State of California versus the RP and land owners could have ended

Implement remediation and submit monthly progress reports. Hpin th_e sellnsiel ye;lrs. - et S5O0k A ) ACknOWIGdgmentS
% Private investors purchased the property for less than $ and spent about I o

$150k to trigger the existing insurance policy for environmental damage.
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Notice of Violation % The investors have resources, the patience and desire to return the properties to X Re|.d e ] ands P |
< The responsible parties did not respond to the work required by the CAO. productive use — for an expected profit. Rl Glle CEsa —ciE e siETluie) WElGE Ul I Coniie) el |
% The first notice of violation (NOV) was issued in June 2014. % The investors need to understand the cleanup process for a contaminated *+ Laura Durabrandt - State Water Resources Control Board, Office of Enforcement
% The second NOV was issued in September 2015. property. < A. J. Holman and other Staff from City of Garden Grove, California
< The responsible parties did not meet the deadline for the second phase of < The investors mostly rely on “prospective purchaser agreement” (PPAs) with the

field work. The third NOV was issued in January 2017. regulatory oversight agency.
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